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THIRD SITTING ON _THURSDAY, THE
10TH MARCH, 1998

PRE SENT

PU VATIVENGA, Sreaker st the Chalr, Chief Minister, Fifteenth
Ministers, Deputy srbakur and Twenty focur Members were

present.

“PRESENTQTI@Q OF SUDGET

1. pU J.LALSANGZUALA tc present to the House -
(1} Tha Surplementary Demands for Grants for 1997-1998:

{11} ITﬁe Annueal Bydget of the Gevernment of Mizcram
for the year 1998-15%9;

(1ii) Vote on Agcount of 1998-1999 and the Allied PapErs.

5 PEAKER : "Hetheite ngaihtuah mi chu @ eng
a thawl e, Mapgan ni chuan Lalpan
a nl chu 2 chhanhim ang.

{Sam 4131-2)

Vawlina kan tih tur hi Budget
Presentaticn a ni a. M{ danga kan tih ang bawkin, ursun deuh
in ti 11z kan ti a. Zawhna pawh vawiinni-ah hian kan nellc
anga, Budget Presentation kha kan ti hrih dawn a ni,

Awle, Pu J.Lslsangzuala, 1998- 199!
Budget presznt turln i sawm ang u.

Sir,

I risa te present this august Heuse the Budget
of Mizcram for the year 1998-859,

Hen'ble Mambers are well aware that our budget
13 hesavily dependent c¢n the flow of rescurces from the Centre.
Almest the entire provisien cf cur budget is sustained by the
Central support. Sceause of the General Electicns held in
February/March, 1992 in the country, the Contral Gevermment
has not finalised the size of State Plans 1998~99, Therefore,
there 1s no clear picturs abeout the magnitude of funds flowing
from the centre. The Plonning Commissicn 1s yot to decide '
the Central suprcort including Cuntral Agsistance for State
Plans fcor 1998-990. Undur the circumstancss, it is net possi-
ble to project expenditure lewel for the next year in a rea-
listic manner. Thercfore, I am constrained to seck “"Vere on
Apcount" for four months. aes e85/ m
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The year 1997-98 has been a year of signifi-
cant achievement for the State. The Planning Commissicn
sanctioned the Annusl Plan 1997-98 at Rs. 290 crore. After
£ixing the plan size, an addid onal Cantral Assistance td
the tune cof Rg. 28.21 ercre has been sanctioned by the
Planning Coemmissicn. This has been possible throeugh the
- efforts made by Government of Mizoram. The ﬂdditionel_ﬂbntrél
Agsistant previded curing the year consists 0f Rs. 20.92
crope for Lengpul Airport, Rs, 5 crere for Road Constructicn

{ Champhai-T{3u) under Indc-Mayanmar Berder Trade, Rz.2.21. -
Ccrore under State Carital Projoet and Ra. 8lakhs for Pro—-
Ject Fermulaticn for Mar Valley. I may apnrise this august
House that for the first time, Gevernment of M{zcotam gt
Rss 4 crore for develcpmant of Tndo-Mayanmar Berder area.
The investment cf this magnitude will certainly add te the
-development in this. arcs. - ' ' : :

T I am also happy to inform the august Heruse
that the efforts of the State Government have resulted in
securing Rs. 5 crore additieonal Life Ipsurance Corporation
(LIC)  Loan for constguction of houses for Government emplyees,
We alsc hepe to get additicnal Rs, 6433 crore loan frgm Ns-
tiecnal Bank for Agriculture asnd Rural Developmént (MABARD)
during 1997-38, _

- S Theugh much headway has net been dade regarding
implementaticn of varicus schemes and projects relating to
Mizcram covered under Prime Minister's 'New Initiatives'for
Korth Eastern Region, T weuld like te highlight the latest
rosltion of each Projoot., ' -

R For Tuirial Hydre ®1ectric Procject, Lean
agrecment was signed with Overaoas Economic Cepperation Fynd
(OBCF:. The project is being taken ur by North Eastern Elec-
kric Power Corporation. Led, (NEEPCO) . Global tenders were
floated and terms ~f reference have been sent +e all the short
listed Chnsultants foor submissicn of bids, With regard to
state Referral Hospiltal, an Exrert Team from Ministry of
Health & Family Wslfare has hggd discussions at Afzaw) with
the State Government: Offitials, The preject is estimated to
cost Rsw 41 crore, Se far an. amcunt of Rs. B8.50 crere has
been provided in the: Ninth Plan.

_ C Intergrated Prciect of Afzawl comprising of
varlous schemes such as “izawl Wates, Sg 1y Scheme Fhase-IT1,
Alzawl Sewerage Schome Phase_I, Alzawl Storm Drainage Scheme
Phase-I, Aigzawl Snlid Waste Management Socheme (feasibility
SUrvey) and wWater Cuality Menitoring and Pyblie Health Egu-
caticn ete, estimated to cost Rs. 176.55 crore was prerarasd
by the Pyblic Health Engineering Department. Government of
India, Ministry of Urban Devel cpment Department has aecepted
the Preject and issued technical clearance in Avgust, 1957.
Cost of this Project will be shared between the #ntral
Gevernment and the State Gevernment at the ratic of ¥5.25.
The Project is expected tc be completed within the Ninth
Plan. With the exception of scme areas within Guwahati. Ai-
zawl 1s the first to'wn in the entire ¥Nerth Eastern Regicen

which will' hawe sewerage facility,
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Fer Berder Ap«a DovelormentProgramme, a ten-
tative provisicn of Rs. 6.73 crcore was made and the aentire
prevision is expected te ke released during 1997-52. Indvs-
trial Grewth Central has already been approved, first insgtal-
ment of Contral Assistance of Rg. 50 lakhs has been released.
With regard tc widening of NH 54, recconnaisande survay from
2.98Km to 151.90 ¥m has been completed. Sancticn for 44,3
Km to 70 Km has been sccorded for Rs. 344.66 lakh., - - oo 3

IR T SR DRSS - . O - . by X 1 SR
1:hn. Widening werks frem 0,24 Km tc 31.11 Km under Director
General of Berder Roads {DGBR) 1s in progress.

Ipn pursuance of the Prime Minlster's annouce-
ment, a High Level Commission was appeinted by the Flanning
Commission on 20th Nevember, 1996 under tho Chairmanship of
Shri S.P. Shukla, Member, Planning Commission te critically
examine backlog in respect of Baslc Minimum Services (BMS)
and identify the gsps In infrastructure sectcre for £ he
develepment of the States in the Ferth Eastern Reglon. The
Commission submitted its Report cn 7th april, 1997, Later
on it was decided by the Planning Commission that a Team
under the Cnairmanship ¢f Shri X.B. Saxcna, the then Prin-
cipal Adviser. Planning Commissicn will visit all the North
Eggtern States in order to recommaend Operationalisaticn of
the recommendations ¢f the Commissicn. The Team visited Mi-
voram last year and submitted the recemmendaticons to the
Geverpment . :

Ope very important aspect of the Prime Minis-
ter's Packago relates tco earmarking funds by 31l the Central
Ministries for spending in the Neorth Eastern Rgcgion. As part
of the New Initiatives, mcst of the Central Ministries/De-
partments have initiated action fcr earmarking atlesast 1G%
of thelr Budget for specific programmes io the N~rth Eastern
States.

Saven BMS were ldentified in a Confercneoe of
State Chief Ministers held undsr the Chairmanship «f the
Hon'ble Prime Minister in July, 1%96, The Planning Commissicn
provided agditional Central Assistance for implementing the
schemes under seven BMS fcr which cut share was Rs. 36 .85
crore. The gugust Heuse may be interested tc know the BMS
being under implementaticn In the States Thesc are as follcws:i-

1) ~100% precvision of safe drinking water in all rural.
: and urban arcas;

11) 100% ceverage of primary health service facllities in
all rural and urkan arsss; ' '

111} Upiversalisation of primary educaticns

{v) Emtensicn of the mid-day meal rrogramme in primary
schools te all rural blecks, urban slums and cther
disadyantaged secticons? :

v} Frevisicon of publie housing assistance tc all shelter-
less families: : :
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vii) Stresmilftmz oY the public distrihution system with
. focus on the poor. .- - ¢ .

AEVISED ESTIMATES FOR 1997 - 97

The Hon'ble Members might be eager to Know the Revised
Badget Estimates for 1997-98. On the basis of revised estimates
of 1997-98, 1t is expected to closed the year with a deficit or
Rsv85,77 crore. Our offorts for additional resource mobilization
have not teen:to the desired extent, as the Zovermemt could not
Introduce gples Tax. Moreover, water rates ind Power tapiff
could not oe revised till todoy. Hed these steps brought down
further. . I gy tell you that the Planni Commli%sion has allowed
the Government to utilise upto 20% of CEE%ral Asslstance for the
Amnual Plan 1937-98 (Rs. 58.87 crore in -case of Mizoram) to meet
Non=Plan Reveme Gap. However, in.the interest of development
activities, the Stote Govermment proposed te utllise only
Rs.13.49 crore ford the purpose. Had we been in a2 position to
utilise the entire Zmount of Re.58.87 crore for meeting the
Non-Plen Revenue Gap, the buszet deficit could have beén further
brought down. . Incidentcslly, on this oceasion, I may apprise
the' august Housde that our mzin source’ of' income from Lottery is
-likely to decline in the mesar future due to uncertainty of
lottery market in <the whole of the country and banning of segle
of lotterles by some Stzte fovenmentg, - - -

. . The booklet hizhlizhtinz Plan achievements during 1997~
98 under yarious Depzrimants has been prepsred and circulated
slong with the budget documents. I may highlight now some im—

. portant achlevements durinz 1997-98,. . Vocationsl training in
carpentry, hindlooh, shoe mcking, knitting and tailorinz has been
taken up at Centrzl Jz=il, Alz-wl for teaining of conviet prisoners
Begldes' this, gardening =nd piggery. farm wos 2lso made 2% Central
Jall, Alz=wl for earning revenue. The Deparifient of Employment
has troined 270 youth 2t Industrizl Trzining Institute, Alz=wl

in 14 different trades. 4 Women Industriel Training Institute

has zlso. been set up ot giz-wi in December, 1997. All effdrts
hove. Been made to operrtionalise Lenzpui Airport in esrly 1998,

To expedite construction, even the instalment payahle in 1999-
2000 hes been received with the sincere efforts of the State
GoverMment,  The Government has been able to get 2dditional
Central Assistance af R8,20,92 crore from Planning Commission:

The literacy rate has zone up to 89.96% during 1997-958, Greater
Serchhip Water Supply Scheme costing Rs.1120 lzkh wes commissioned
on 19th Dacember, 1997.

- Cobalt Therzpy Unit at Zemzbewk hos been set Up and
started functioning from &th Februzry, 1998. Construction of
De—zddictiomcum—Rehabilitztion Centre at Sethown with = capa-—
¢city of 300 beds hns been complted 2nd 1s expected to function
in the ne=r future. Tha manthly renumerstion of Villaze Council
members hzs been revised with an increase of more then 300

per cent from st Cctoher, 1997. _
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"BUDGET ESTINATES FOR 199899 '

.. hs =2lrezdy mentloned MWy me, the year 1998-99 isg expected
to open with a Jdeficit of Rs.85,77 ecrore 2rd estimsted to close
at ¢ deficit of Rs.59.98 crore. The Central Assistsnce during
1998-99 has been cssessed ot the current year's level since the
Plan size h2s not yet been fin~lised by the ~lanning Commission.
As the auzust House is -~w.re thzt normslly there is increase in

. the Centrzl Assistance avery yeszr.

S The job of resolvins thé flnrneizl crisis being feced
by the State Government is gquite o difficult toek. There has
‘been no problem sc fzr- s 21-n funis sre concerned. The *lan-
ning Commlssion hes been quite understanding and helpful in
providing plzon fund to the Stoter fThere is good appreciztion
on the part of the Plinning Commnisslon, North Ezstern Council
(NEC) and other Centrzl authorities regzrding the utilisstion
of 7han funds by the Sovernment of Mizoram, Our main rroblem
is on the Non-Flan side. The guzntum of Non-TPlan fund for the
State "is fixed on certzin criteria adopted Wy the Central Sov-
ernment as well as recammendstion of the Finance Commission,
The requirement of Non-Plan expenditure =s assessed Wy the
Finance Commission has been much less thzn our actual reguire-
ment. The revenue gop Zrsnt -s per the Tenth Pinznece Commiga—
ion recommendztion is decreasing year by year. 2s for ex~mple,
duping 1996-97, the revenue gap zrant w2s Rs.117.60 crore which
hes come down to Rs.48.79 crore Jurinz 199599, On the other
haxnd, our requirement for Non=-Plan expanditure is increasging -
yezr by year: As you 3re aware, Mizoram is following the Central
2ttern of Dearness Allowznce (D.A, )+ During current year =lso,
our employees have heen gronted odditionsl DiA. effective from
12141997, - In this; I 2m happy to inform you thet our Govermnment *
received full cooperation firom our employees who hove agreed to
impound thelir D.4. instzlment to theilr G.P.F. Accounts, '

- "Furthery I may apprise this zugust House that Central
Fovernment hos azlrezdy implemented recommendstions of Fifth Pay
Commission for their employees. Our gmployees sre algo due for
revised pay sczles ond the same is under consideration, . .Any. -
grant of addition=z1 D.A. 2nd implementation of revised pay
sceles will nuturlly further widen the deficit zap of the
State Jovernmant. :

' During 1938-99, und#r Rur=l Housinz {BMS), 5500 .fami-
lies will be =sssisted. Under IRD?, 1223 families with af out-
lay of Rs.98.17 lakh will bz cavered, - During 1998-29, Kolasib
and Szihs Woter Supply Schemes ~re targzetted to be commissioned.
Intezrated Zroject of alz-wl with =n estimated cost of Ra.17h.
25 crore will be impleted from the Centrsl Plzn and State Plan
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I would earnestly éxhrrt chis august Heuse
to arpreciate the urgent need te mobilise mere and more addi-
tionzl rescurces for davelopment in the Stato. Develcpment
15 a contincus procass and depends uprn regources and eccncmy
in sxpenditure. ig required, the Annual Financial Statement
1998-92 has bheen laid befors this august Hpruse. However,
a8 already stated in the beglnning, T am a2t this stage,
sesking "Vete cn Agccunt" for the four menths — April te
July of the fliscal year 1998-99,

Sir, ST -would "1ige to thank all thw Members cf the
Hcuse for giking me a ratient hearing. I alse express my
sincere appreciatirn tc the Officers and staff of the Depart-
ments especlally the Finance Departmont for holping me in the
breparaticn of this budget. My thanks are alse dus te the
Government Press and Mizoram Unit of Naticnal Informatics
Centre for thelr valuable cocroeration. :

With these werds, I command the "Veote con
agecunt" of the Budget for 1998~53% feor considerastion and -
arrroval of the Heuse, o _

Thank you Sir.

S PEAKER

Vawlinni a kan tih tur chu kan
Ze¢ ta 3, kan tin anga, naktuk
ah dar 10:30A.M. ah kan kal
khawm leh dawn nia. :

T

Meeting adjourned at 10:55. A.M.
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